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University-industry collaboration has been considered an important mechanism for building up innovation capacity.  In regional innovation systems, interaction between firm, universities, and research institutes has a critical impact on innovation processes and performances.  The strong linkage between them has become a determinant factor leading to the success of industrial innovation and been vital for regional competitiveness.  In China, since the economic reform in 1985, collaborative innovation between public and private sectors has been promoted vigorously by a series of government’s science and technology (S&T) programs to optimize the diffusion and utilization of new knowledge.  As a result, there has been a growing recognition that many Chinese enterprises have participated in collaboration with science sector—research institutions and universities—through joint R&D projects, technology licensing, consulting, internship, and so on.  Universities have appeared as the main collaborative objects for local enterprises to carry out joint research activities, due to the sufficient research resources and highly qualified human resources. 
Given the context, this paper explores the dynamic nature and reality of university-industry collaboration to compare the capacities of two distinctive regional innovation systems in Fujian and Hubei provinces of China.  Both regions share the similar characteristics on innovation environments but possess a different level of innovation capacity.  The comparative cases analysis explains why two regions have moved along different innovation trajectories over time, through the investigation of how interactive learning for innovation between university and industry has been developed and pursued successfully.  In order to compare two specific cases, interview data are collected through semi-structured telephone and email interviews with four faculties of higher academic institutions in two provinces of China, as well as with two industrial managers/researchers who interact with university researchers.  Interview analysis provides an in-depth understanding of the mechanisms which promotes knowledge transfer and production through the interactions between two regional innovation actors in the distinct regional contexts.                   
The results of this study find that Hubei has stronger university-industry linkages with better innovation environments which could help build and develop its innovation capabilities over time.  In contrast, Fujian has somewhat weak university research systems as well as poor networks of local actors.  The findings also suggest that it is important for regional government to establish supporting routines as well as to provide efficient managements which facilitate the interface process between university and industry collaboration.        
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